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Within the context of a merger or acquisition (M&A), a gap may exist between the level of warranties offered by a seller
and the level that the buyer will accept. The Ethos Representations and Warranties (R&W) insurance product bridges that
gap by transferring unknown and unforeseen risks to an insurer. The R&W policy provides coverage for losses incurred
because of breaches of representations and warranties in an M&A agreement. The use of the policy eases contentious
negotiations around the scope of representations and warranties level of indemnity and provides value for both the

sellers and buyers in a transaction.

VALUE FOR BUYERS

m  Enhances a buyer's bid in a competitive
auction process

m  Provides recourse for a buyer in acquisitions without
seller indemnity (i.e. public company sales or
bankruptcy)

m  Protects key relationships with employees,
share holders, continuing management team

OUR UNDERWRITING PROCESS

Our M&A Team is comprised of experienced underwriting
specialists with extensive legal, financial and tax
backgrounds, essential when offering tailored transactional
solutions. We understand that many accounts are subject
to specific deal deadlines. As such, we are structured in a
manner that allows for real-time decision making, enabled
through an efficient and scalable underwriting process.
Our underwriting and secondary due diligence review is
typically completed within 4-5 business days of receiving
all deal documents, and our policies are drafted and bound
concurrently with signing.

CAPACITY
= Upto $60M in capacity is available

s Secured by a consortium of Syndicates at Lloyd's
of London which currently enjoys an A+ rating
from Standard & Poor's, AA- from Fitch and A from
AM. Best; and reputable domestic carriers with
strong ratings
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VALUE FOR SELLERS

m  Allows seller to walk away cleanly from a deal without
any contingent liabilities

m  Protects passive investors

m  Eases reputational risk by avoiding extended lawsuits
and litigation

KEY HIGHLIGHTS

Ethos offers commercial terms and pricing coupled with
responsive service. Policies are tailored to each unique
transaction and work “back to back” with the

M&A agreement.

s Risks located in the U.S. or Canada
s Retentions typically of 1.0% of the transaction value

m Premium typically between 3.0% and 5.0% of the total
limits purchased

s Coverage for a pre-closing tax indemnity

m  Following materiality scrapes in the
transaction agreement

s On buyer-side policies, survival periods extend
beyond those in the M&A agreement

m  Broad appetite across industry classes including
healthcare and technology transactions
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Navine Aggarwal Joey Juhn Sean M. Harrigan Jr.
EXECUTIVE VICE PRESIDENT SENIOR VICE PRESIDENT SENIOR VICE PRESIDENT
navine.aggarwal@ethosspecialty.com joeyjuhn@ethosspecialty.com sean.harrigan@ethosspecialty.com
O: 646-956-1562 O: 470-552-4143 O: 646-956-1567

C: 416-509-1787 C: 917-553-1073 C: 914-419-7543
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Alexander Pavlou Michael Deshmukh Sarah Osman

VICE PRESIDENT VICE PRESIDENT VICE PRESIDENT
alexander.pavlou@ethosspecialty.com michaeldeshmukh@ethosspecialty.com sarah.osman@ethosspecialty.com
O: 646-956-1565 O: 646-978-9684 O: 519-900-0532

C: 310-218-3008 C: 321-759-8106 C: 416-707-1464

Christopher Bays Dana Gambro

VICE PRESIDENT VICE PRESIDENT

christopher.bays@ethosspecialty.com dana.gambro@ethosspecialty.com

O: 646-956-1564 O: 646-956-1569

C: 908-752-0977 C:908-451-3628

Daniel Wityk Harrison Nemirov

UNDERWRITING COUNSEL UNDERWRITING COUNSEL

danielwityk@ethosspecialty.com harrison.nemirov@ethosspecialty.com

O: 646-978-9650 O: 519-900-0514

C: 814-327-2539 C: 647-205-1533

ABOUT ETHOS

Ethos Specialty is a leading Managing General Underwriter (MGU) that develops industry-specific insurance programs and
provides specialized underwriting services on behalf of high-quality carrier and syndicate partners. Ethos has developed, and is
the underwriting manager for, multiple niche-programs across Property, Casualty and Transactional Liability Insurance.

DISCLAIMER

The information contained herein is offered as insurance Industry guidance and provided as an overview of current market risks
and available coverages and is intended for discussion purposes only. Statements of coverage availability and scope are general

in nature, subject to change and underwriting of any individual risk, and provide no guaranty or warranty of coverage, express

or implied. The precise coverage afforded by any insurer is subject to the actual terms and conditions of the policies as issued.
Insurance brokerage and related services are provided by Ethos Specialty Insurance Services LLC (California License No. OM29989).
The publication and delivery of the information contained herein is not intended as a solicitation for the purchase of insurance on
any US risk.
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